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Ms. Ye Shuli’s team from JunZeJun Law Offices (Beijing, PRC) provide legal updates on the latest legal and regulatory 
developments that matter to foreign investors interested in Chinese market. Find information which potentially 
affect your business in our Newsletter and be updated on a timely basis.  
 
HIGHLIGHTS OF THIS ISSUE: 
• Company establishing steps – a start of your business in Hainan 
• Entry-exit review procedures (for foreign individuals) 
• China’s first negative list of cross-border service trade in the Hainan Free Trade Port 
 
 
I. How to set up your business in Hainan?  
 
In light of various facilitation of cross-border trade and investment in Hainan Free Trade Port, this region is 
becoming a new gateway for foreign investors to get into Chinese market. Following are the key steps to establish 
a foreign-invested enterprise in Hainan [NOTE - according to laws of PRC, when applying for registration of foreign 
investment enterprise, qualification or identity proof of the foreign investor shall be duly legalized (unless, for 
natural person investors, a valid visa to China may exempt him/her from such legalization requirement) and 
submitted to the registration authorities]: 
 

 
(Source: Hainan Provincial Bureau of International Economic Development) 
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II. Entry-exit review procedures (for foreign individuals) 
 
Following are general procedures of the entry-exit review of border control for foreign individuals: 
 

 
(Source: Hainan Provincial Bureau of International Economic Development) 

 
 
III. Benefits Policy: The Ministry of Commerce of China released the Special Administrative Measures for Cross-

border Service Trade in Hainan Free Trade Port (Negative List) (2021 Edition) 
 
On 23 July 2021, the Ministry of Commerce of China released the Special Administrative Measures for Cross-border 
Service Trade in Hainan Free Trade Port (Negative List) (2021 Edition) (“Measures”) to be implemented from 26 
August 2021. 
 
It has been clearly stipulated under Article 17 of the Hainan Free Trade Port Law of the People’s Republic of China 
(“Hainan FTP Law”) officially promulgated and implemented on 10 June 2021, that “the Hainan Free Trade Port 
shall adopt a negative list management system for cross-border trade in services and implement the fund payment 
and transfer system that matches the cross-border trade. Cross-border trade in services beyond the list shall be 
subject to administration under the principle of consistency between domestic and foreign market entities”. The 
Measures released in accordance with this Article specified 70 special administrative measures in 11 sectors for 
overseas service providers, and clearly pointed out that fields not covered in the Measures “shall be subject to 
administration in Hainan Free Trade Port pursuant to the principle of consistent treatment for domestic and 
overseas services and service providers”. 
 
The Negative List under the Measures (“Negative List”) both in terms of form and content, has indicated a 
significantly higher-level of China’s opening-up in cross-border service trade. From its formal accession to the World 
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Trade Organization (“WTO”) in 2001 to its recently signing of the Regional Comprehensive Economic Partnership 
Agreement (“RCEP Agreement”), China has kept adopting the positive list approach to make trade in services 
commitments. The Negative List is the China’s first negative list on cross-border trade in services. In terms of 
content, the liberalization level of this Negative List has went further beyond China’s WTO accession commitments, 
said Mr. Wang Shouwen (Vice Minister of Commerce and Deputy Representative of International Trade 
Negotiations), for example: 
 

Sector/Sub-
sector WTO accession commitments Arrangements under the Negative List 

Legal 
Service 

Legal services regarding Chinese law 
practice has been excluded, and overseas 
service providers may not provide Chinese 
legal services. 

Hainan law firms may employ foreign lawyers as foreign 
legal counsels and Hong Kong and Macau lawyers as legal 
counsels; and the Hainan representative offices of 
overseas law firms may engage in certain non-litigation 
commercial legal matters in Hainan. 

Education 
Service 

Overseas individual education service 
providers who provide education services 
in China must have a bachelor's degree or 
above, and a corresponding professional 
title or certificate with two years or more 
professional work experience. 

No restrictions on the years of professional work 
experience for overseas individual education service 
providers. 

Market 
Research 
Service 

No commitment. 

Overseas service providers may conduct market 
investigations after their qualification has been 
determined and they have obtained the foreign-related 
investigation license. 

 
In addition, according to Mr. Wang, the level of liberalization and openness under the Negative List also exceeded 
the service commitments made under RCEP Agreement, for example: 
 

Sector/Sub-
sector 

Commitments under RCEP Agreement  Arrangements under the Negative List 

Air Freight 
Support 
Service 

No commitment. Overseas service providers are not prohibited from 
engaging in aviation meteorological services. 

City 
Planning 

No commitment regarding the movement 
of natural persons in the urban planning 
services. 

The principle of reciprocity shall apply to foreigners who 
apply to take the unified national examination for 
certified architects in China and to be registered, and 
foreign architects who apply to practice as certified 
architects (i.e. foreign individuals are allowed to provide 
urban planning services in China as appropriate). 

 
The release of the Negative List is expected to further accelerate the process of trade liberalization and facilitation 
in Hainan, and to create more business opportunities together with other laws, regulations and policies already in 
place. It is suggested that enterprises planning to carry out relevant cross-border service trade in Hainan should 
have a thorough understanding of the relevant requirements for such trade under the Negative List and pay close 
attention to the fund payment and transfer system that may be successively introduced in accordance with Article 
17 of Hainan FTP Law. 
 
Ms. Ye’s team has been working to assist investors in obtaining information related to Chinese market on a timely 
basis. As of this issue, Ms. Ye’s team has released a total of 34 issues of Newsletters and will produce such 
Newsletters in a regular basis. If you are interested in any specific content of this issue, please do not hesitate to 
contact us. 
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YE Shuli, Partner 
 
 
Tel: +86-10-6652 3305 

Fax: +86-10-6652 3399 

Email:  yeshuli@junzejun.com; ritayeshuli@outlook.com 

Practice areas: Foreign Investment; Corporate Governance Design;  

Out bound Investment; Compliance 

 
 
 
 
 
 
 

 
 
 
 
 

  

EXPERIENCE 

Ms. Ye specializes in the areas of cross-border 
investment, M&A (Outbound and Inbound), cross-
border restructuring and liquidation, corporate 
compliance and commercial dispute resolution. 
 
Ms. Ye is highly recognized in the foreign-related legal 
services area for her professionalism and extensive 
experience. In the past few years, Ms Ye has deeply 
involved in the field of international trade and 
international corporate compliance and has led various 
projects of risk investigation, risk monitoring, 
compliance process construction and compliance system 
construction etc.  
 
In addition, Ms. Ye has also provided special guidelines 
for clients on compliance and has been invited to provide 
compliance training to government departments, social 
organizations and corporate clients. Ms. Ye has 
published professional articles through Lexis Nexis and 
Wolters Kluwer etc. In February 2021, Ms Ye the Export 
Control Compliance Report, written by Ms. Ye, was 
officially released.   
 
Ms. Ye is a Member of the All China Lawyers Association, 
"Chinese Leading Elite Lawyers in Cross-Border Related 
Legal Services Field”, and as the fifth-party visiting 
scholars organized and selected by the Ministry of 
Justice. She has also been selected as one of the China 
Business Law Journal’s  Rising Stars 2021, and 2021 ALB 
Client Choice Lawyers. 
 

HONORS 
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JunZeJun Law Offices ("JunZeJun") was founded in 1995 with its headquarters in Beijing. It is one of the 
earliest partnership law firms in China, as well as one of the largest, well-recognized law firms in China. 
 
JunZeJun has so far established ten offices in Shanghai, Shenzhen, Guangzhou, Tianjin, Nanjing, 
Chengdu, Changsha, Changchun, Zhuhai, Haikou, Kunming, Shijiazhuang and Hong Kong (which is in 
association with Nixon Peabody CWL). JunZeJun has a team comprised of about 130 partners and 700 
professionals in total, who graduated from top law schools and have excellent professional skills and 
rich working experience. 
 
JunZeJun’s lawyers are proud of their expertise and competitive edges in the fields of finance, capital 
markets, equity investment, dispute resolution, infrastructure and utilities, foreign trade and WTO, 
enterprise liquidation and bankruptcy, real estate and construction, intellectual property rights and 
compliance. 
 
By deepening specialisation and centralizing resources, JunZeJun is able to provide clients of different 
cultural and industrial backgrounds with cost-efficient and tailored legal services. JunZeJun’s lawyers 
have been widely praised by clients for providing high quality, solution-oriented, creative and value-
added services. 
 
JunZeJun has a broad and solid client base including over a hundred major Chinese and international 
financial institutions, dozens of Fortune 500 companies, a large number of state-owned enterprises, 
listed companies as well as well-known private enterprises. JunZeJun also provides legal services to 
government agencies, international organisations, industry associations and the likes. 
 
JunZeJun has long been an active participant in various legislative and regulatory activities in respect of 
financial markets. JunZeJun’s sustained depth of research capabilities and good reputation in academic 
area has won it wide recognition and respect among regulatory bodies and financial industries. 
 
JunZeJun’s lawyers have also played an active role in formulating industry standards for financial and 
capital markets, and provided professional training for the relevant markets. 
 
JunZeJun has demonstrated its ongoing commitment to public service by actively encouraging its 
lawyers to engage in pro bono work.  
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Leading PRC Law Firm 
Corporate/Commercial: East Coast: Beijing 
Capital Markets: Securitization & Derivatives 
International Trade/WTO: Respondent 
—— Chambers Asia-Pacific 
 
 
 
Leading PRC Law Firm 
International Trade/WTO: Respondent 
—— Chambers Global 
 
 
Leading Firm of the Year 
Structured Finance & Securitization 
—— China Business Law Journal (CBLJ) 
 
China Deal of the Year 
—— China Business Law Journal (CBLJ) 
 
 
Leading Firm of the Year in 2018 
Restructuring & Insolvency 
—— In-House Community 
 
Debt Market Deal of the Year in 2017 
—— ALB Hong Kong Law Awards 
 
 
Leading Firm of the Year in 2017 
Structured Finance & Securitization  
—— International Financial Law Review (IFLR) 
 
Debt Market Deal of the Year in 2016 
—— ALB China Law Awards 
 

JunZeJun Awards 


